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CITY OF SOUTH SAN FRANCISCO REDEVELOPMENT AGENCY
GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2009

CAPITAL PROJECTS FUNDS DEBT SERVICE FUNDS
Merged Low/Mod Merged Low/Mod Total

Redevelopment Income Redevelopment Income Governmental
Project Area Housing Fund Project Area Housing Fund Funds

ASSETS
Cash and investments $54,440,108 $18,318,771 $37,635 $72,796,514
Receivables:

Accounts 23,807 23,807
Accrued interest 261,072 136,512 397,584
Loans 487,155 9,089,257 9,576,412

Advance to the City 14,717,778 14,717,778
Restricted cash and investments 25,208,130 2,271,260 4,916,047            $526,209 32,921,646
Land held for redevelopment 1,900,000 1,900,000

Total Assets $95,138,050 $31,715,800 $4,953,682 $526,209 $132,333,741

LIABILITIES
Accounts payable                            $7,920,221 $17,528 $7,937,749
Deposits 500 27,055 27,555
Deferred revenue 500,000 50,000 550,000
Advance from the City 346,748 346,748

Total Liabilities 8,420,721 441,331 8,862,052

FUND BALANCES:
Reserved for:

Encumbrances 1,194,658 89,377 1,284,035
Advances 14,717,778 14,717,778
Loans receivable 487,155 9,089,257 9,576,412
Future loan obligations 1,026,633 1,026,633
Debt service $4,953,682 $526,209 5,479,891
Restricted assets 25,282,212 2,271,260 27,553,472
Land held for redevelopment 1,900,000 1,900,000

Unreserved
Designated:

Property tax appeal 8,416,485 8,416,485
Capital projects and maintenance 1,435,265 6,983,801 8,419,066

Undesignated 35,183,776 9,914,141 45,097,917

Total Fund Balances 86,717,329 31,274,469 4,953,682 526,209 123,471,689

Total Liabilities and Fund Balances $95,138,050 $31,715,800 $4,953,682 $526,209 $132,333,741

See accompanying notes to financial statements
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CITY OF SOUTH SAN FRANCISCO REDEVELOPMENT AGENCY  
Notes to Basic Component Unit Financial Statements 

 

 

NOTE 9 – UPDATE IN PROPERTY TAX SETTLEMENT (Continued) 
 
The difference between the applicant’s opinion of value and the County’s opinion of value totaled $18.1 
million for all affected prior tax years, including interest due to the applicant. The Court ruled that the 
amount must be refunded to the large biotechnology firm. Money for that refund comes from two sources. 
About half of the refund will come from the South San Francisco Redevelopment Agency, and the 
remainder will come from all taxing entities in San Mateo County. 
 
Two of the parcels impacted by the April 1 ruling are in the Downtown Redevelopment Project Area, and 
the County will be deducting that refund amount directly from the Redevelopment Agency’s December 
2008 property tax payment. The County applies all supplemental roll adjustments for Redevelopment area 
parcels directly back to those areas.  The County has indicated that the refund amount for these areas, 
including interest, totals $8.9 million. The Agency has already identified sufficient funds in 2008-09 to 
cover this refund, with no resulting impact on the Agency’s debt service payments or other legal 
obligations. 
 
The April Superior Court ruling covered numerous prior tax years, and the ruling further stated that it would 
remain in effect “until the fiscal year in which the AAB holds a hearing and makes a final determination on 
the” application.  Since the AAB subsequently held a hearing and made a determination prior to June 30, 
2008 for the 2008 roll year, the County’s assessment of value for the impacted parcels, and not the 
applicant’s, will be in effect for on an ongoing basis for tax years 2008 and beyond, absent any future 
successful challenges. Therefore, the ruling on the untimely hearing by the County is a one-time event. 
 
As of June 30, 2009, the Agency has designated $8.4 million of fund balance in the Merged Redevelopment 
Project Area Capital Projects Fund as designated for pending property tax refund. To reflect the financial 
statements on a full accrual basis, the agency has recorded $9.0 million of tax refund payable on the 
Statement of Net Assets as of June 30, 2009. 
 

NOTE 10 – SUBSEQUENT EVENT 
 

The State of California adopted ABX426 in July 2009 which directs a portion of the incremental property       
taxes received by redevelopment agencies be paid to the County Supplemental Educational Revenue 
Augmentation Fund (SERAF) in fiscal years 2009-10 and 2010-11.  The State Department of Finance will 
determine each agency’s SERAF payment by November 15 of each year, and payments are due by May 10 of 
the applicable year.  Based on the calculations in ABX426, the Agency’s payments are estimated to be 
$8,519,894 in fiscal year 2009-10 and $1,754,096 in fiscal year 2010-11.  The Agency can use any legally 
available funds to make the SERAF payments.  The payment due in fiscal year 2009-10 represents 12% of the 
Agency’s cash and investments available for operations at June 30, 2009.  The obligation to make the SERAF 
payment is subordinate to obligations to repay bonds. However, if the Agency fails to make a SERAF payment 
the Agency may not encumber or expend future funds other than to pay pre-existing indebtedness, contractual 
obligations and 75% of the amount expended on Agency administration for the preceding fiscal year until the 
SERAF payments are paid in full. The Agency has budgeted for the SERAF payment in fiscal year 2009-10. 
That payment will come from reserves set aside for future capital projects, and will not impact debt service 
obligations.
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