
















Redevelopment Successor Agency Oversight Board

Staff Report

October 9. 2012

Members of the Oversight Board

Jim Steele. Finance Director

SUBJECT: RESULTS OF COL,]NTY AUDITOR CONTROLLER REVIEW OF ROPS ilI

RECOMMENDATION

It is recommended that the Oversight Board review the attached results of the County Auditor
Controller Review of the Recognized Obligation Payment Schedule (ROPS) ilI. No formal action
is required.

BACKGROTIND/DISCUSSION

On August 14, 2012, the Board approved ROPS III for the period January through June 201 3. The
attached County review of ROPS III indicates no objections but simply notes: I ) the new obligations that
were included on ROPS III. 2) the ongoing obligations in ROPS III that have shifted funding sources, and
3) that the Agency is staying within the administrative allowance.

The change in funding sources between the different ROPS was due to the shifting reliance from reserves
(including Low and Moderate Income Housing Fund reserves and bond reserves) which have been
exhausted, and moving funding to be from the use ofRedevelopment Property Tax Trust Fund (RPTTF)
revenues.
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Sim Matco. Ca lilbrnia 94063-1665
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Bob Adler
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County of San Mateo
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Datc: Octobar' l. 20 12

'l'o: Dcpannrent ol'l;ilancc (DOI"'). Ovsl5ig[| Board (Ol]) Chairpcrson and Succcssol Agcnc),ol lhe Fonnef South
San lirancisco lledevelopnrent Agcncy (RDA)

Subjecl: Review oI Recognizcd Obligation Payrrrent Schedulc (ROPS) lol thc period lanuar], l- 2013 to Junc i0. 20l3

'fhe Successor Agency ol lhe fonlrcr Sou(h San Francisco IiDA subnri(ed ar OB approved ROPS for thc petiod Jaouary

l, l0li toJune i0. 20li to thc DOI: and CoLrnty Contfoller'\ ollice on Augusl 21.2012. l)!tfsr.rirnl to l'lealth and Sal'cty

Codc Scction l4 l8?.5. thc Clounly Controllcf ,rrr| rcvicrr (hc ltollS for (he pcriod .la ulD' - .lurlc 20li and obiecl lo lhe

inclLrsion ol any itents thaL arc not dcnronstratcd to tre enfolccablc obligations and obicct to thc lunding source proposed

lbr an.v ile[l no laler lhan Octobcr l, ?012.

Wc r.cvicrvcd thc January - June l0ll ROPS to idcntily differcnccs when conrparcd to prior pcriod ROt'jS but did not

conclude wltetlrer ircnts were enlbrceable obligatioos. -lhe proccdures pcrfortned to iderl(ify dillerences afe described

below.

. tdent ified obligat ions th al wefq trot approved by lhc DO F lbr the period J anuary - Ju nc 20 | 2 and J u ly - l)ecetnbet

3012 or were |lcwly added.
. Identified changcs in funding source for enforceablc obligations approved by the Dol-' lbr Ihe period January -

June 20l2 and July -- Decenber 2012.
. Identified ob ligation amounrs that in creased by at least I 0% and $ | .000. when conr parcd to the ROPs for the period

JanuaD,- .lune 2012 and Jrrly - Decetnber 2012.
. Rev iewed the F Y 20 l2- | 3 Successof Agency Adnr in istrativc Cosl A llowance in lighl of the linr i(ations set fbrth in

Heallh and Safety Code Section 34171(b). Pursuant lo lhis section. the Adrrinisttative Cost Allowancc shall not be

lcss than 5250,000 (unless the OU reduced this arnount) or be nrore than i'14 ofthe property lax rcvcnucs allocaled

to the successor agency for each fiscal year.

While the identilled dilGlences do nol constilute formal 'obiections'to any of thc itents or funding sources rcported on

the ROPS, oul ollice is providing thc vafiances Dotod in the above procedures on Scheduls A enclosed hetein.

lfyou have any questions or concems. please contact Shirley Tourel. Deputy Connoller, at stourcl4ii)smclrov org or (650)

599- | 149.

Vcrv l'ruly Youru.

dJefu'--
Bob Adlcr. Controller
County of San Mateo



SchoduLA

Forfiar South Sro Fr|nclaco Ra(bvclopmsnt Ag6ncy
Oyor.ight Bo.rd Approv.d ROPS tor th. p..iod Jlnu.ry 1, 2013 to Junc 30, 20'13

Revicw (t ltam! rnd F|lnding Sourcga

The tolloiring obligations $€re identifed based on the critoria described below:

1 Obligations that viere nol approved by the DOF br lhe period Jdnuary - June 2012 and July - Docemb€r 2012 or wgre nevJy add€d.
2 Cheng€s in funding source for enforceable obligations rpproved by the DOF for the p€riod Jenuary - Jun6 2012 and July - D€c€rhbor2012.
3. Obligaton 6mounts ihal Incr€as€d by at least 10% and 91,000 wh€n comprred to lhe ROPS lor penod Janua.y-June 2012 and July to Dec€mb€r 2012.

3.4.1 of DoA lnfrastructur6

lies 3.1171(b) Succ..lor Agsncy Admini.tr.tlve Co.tAlloa.nco Revhw
pursuanl to HES 34171(b), a Successor Agency can rec4iv6 a minrmum of $250,000 or up lo 3% of the prop€rty tax slloc€ted lo lhe Successor

Agency to pey for obhgaiions as th€ Adminislrative Cost Alloreance lor FY 2012'13 and ev€ry year thereall€r Per our rcvi9w. the Suca6ssor

Agency is wthin lhe allowable range ot lhe Adminislrstive Cost Allowance for FY 2012-13



Redevelopment Successor Agency Oversight Board

Staff Report

October 9, 2012

Members of the Oversight Board

Jim Steele. Finance Director

SUBJECT: Update on 2006 RDA Bonds Escrow/Trust Account

RECOMMENDATION

This staff report is being presented for the Oversight Board's information. No formal action is
required.

BACKGROUND/DISCUSSION

The first Recognized Obligations Payment Schedule (ROPS I). covered the time period of January
through June 201 2. In ROPS I. the Oversight Board directed staff to include a line item to contribute any
left-over funds from the former Redevelopment Agency (RDA) as ofJune 30, 20i2 to an escrow or trust
account held by a third party to pay offthe 2006 RDA Bonds at their first call date in 2016. Since that
time. the Attomey's Office has written a Trust Agreement, and the year-end results for FY 2011-12 are

sufficiently known to use surplus funds.

Staff deposited $50.2 million into the escrow account as of 9/6/1 2. It is likely that by the time the second

Due Diligence Review (DDR) of the former 80% RDA Funds is completed in December 2012 that some

additional funds will also be identified to be deposited into this escrow account. (The Board directed staff
to deposit any leftover funds. up to a not to exceed total of$60 million).

The funds deposited were bid out in a formal process in which seven investment banks placed bids for
safe securities that would eam interest over the time up until the bond call date. The winning bidder
(offering the highest yield) was Deutsche Bank. The securities purchased are U.S. Treasuries with an
eamings rate of .48%. These funds are expected to grow by almost $1.0 millionto atotal of $51.1 million
by 8/3li 16. when the bonds will be called. The Board may recall that there is approximately $5.4 million
in a debt service reserve which can be used to make the final deposit into this escrow account prior to
8131116. In addition. debt service payments between now and the bond call will further reduce the
principal balance, and future ROPS will contain requests to fund any difference needed. estimated to be
$.7 million. The total amount to call the bonds will be $58.175 million.

Attached to this report is the escrow account bank statement showing funds on deposit as of 9130/12.

DATE:

TO:

FROM:



StatrReport
Subject: Update on 2006 RDA Bonds EscrodTrust Account
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2016 RDA Escrow/Trust Apsount

550,216,735.58 Degosft , 9 | 6lXl
-5350.00 less Bank Legal Fees

-S20,(m.(x) Less Investment Fees

-5500.00 tess Bank Fees (1st year Trust Fees)

$5O,19t8E5.5t = Balance on Deposit
S 958.114.42 Expected Earnings by 8/3{16

Earnings = .4996, 3nnual yield

S51,154,m0.00 Expected Balance W el3.AL'
(Prbr to other deposfts)

Approved:

Attachment BankStatement

JS/MV:.d

Marty Van Duyn

Economic and Community Development
Finance Director
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